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Overview 
	
	This course covers the fundamental principles of finance. The primary concepts covered include the time value of money, principles of valuation and risk. Specific applications include the valuation of debt and equity securities as well as capital budgeting analysis, financial manager’s functions, liquidity vs. profitability, financial planning, capital budgeting, management of long term funds, money and capital markets, debt and equity, management of assets, cash and accounts receivable, inventory and fixed assets. Additional topics include derivative markets.



Prerequisites: MGT 615.




Relationship of Course to Rest of Curriculum
	
Financial management builds on the core concepts and ideas of Financial Decision Making (MGT 615), which is a prerequisite for this course. This course provides students with a broad understanding of the basic finance concepts, tools necessary for informed management decisions in any business.




Learning Goals
	After completing this course, students will be able to 

· Apply basic finance concepts, financial markets, interest rates, risk and return.
· Use financial ratios to analyze a company’s financial statements.
· Estimate the weighted average cost of capital.
· Perform a capital budgeting analysis.
· Know how futures and options instruments are used to hedge risks.  




Pedagogy
	
The course will consist of lectures, assigned readings, class and homework problems, quizzes and projects. This is a quantitative course and requires solving many homework problems. We will cover all the concepts in depth and then we will explore simple real life applications. 




Required Text(s)
	
Financial Management: Theory & Practice by Brigham & Ehrhardt, 13th Edition, South-Western College Publishing, 2010, ISBN #978-1-439-07809-9. 




Additional Readings
	
Study Guide for Brigham/Ehrhardt’s Financial Management: Theory & Practice (Optional and usually not necessary)




Assignments
	
The course will emphasize class discussion and the analysis of the assigned readings. Homework problems will be posted at the end of every chapter, along with the answers. Homework problems will not be collected and will not be graded. They are provided for practice. The grade will be based on three multiple choice exams and final group project. The group project is a ten minute presentation on an assigned finance related topic. Details will be provided later on in the class. The final exam is cumulative. Attendance and class participation is required and highly encouraged.
 

	Assignment               
	Grade Percent (approx.)

	Exam 1
	25

	Exam 2
	25

	Final Exam
	40

	Final Project
	10

	Total Grade
	100%












Ethical Conduct
	
The following statement is printed in the Stevens Graduate Catalog and applies to all students taking Stevens courses, on and off campus.

“Cheating during in-class tests or take-home examinations or homework is, of course, illegal and immoral. A Graduate Academic Evaluation Board exists to investigate academic improprieties, conduct hearings, and determine any necessary actions.  The term ‘academic impropriety’ is meant to include, but is not limited to, cheating on homework, during in-class or take home examinations and plagiarism.“

Consequences of academic impropriety are severe, ranging from receiving an “F” in a course, to a warning from the Dean of the Graduate School, which becomes a part of the permanent student record, to expulsion.

Reference:  	The Graduate Student Handbook, Academic Year 2003-2004 Stevens
Institute of Technology, page 10.
Consistent with the above statements, all homework exercises, tests and exams that are designated as individual assignments MUST contain the following signed statement before they can be accepted for grading. ____________________________________________________________________ 
I pledge on my honor that I have not given or received any unauthorized assistance on this assignment/examination. I further pledge that I have not copied any material from a book, article, the Internet or any other source except where I have expressly cited the source.
Signature ________________				Date: _____________
Please note that assignments in this class may be submitted to www.turnitin.com, a web-based anti-plagiarism system, for an evaluation of their originality. 
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	Week
	Topic Covered/Readings
	Assignments

	1
	Chapter 4: Time value of money
	Homework Problems
(Time Value of Money)

	2
	Chapter 6: Risk and Return
	Homework Problems
(Risk and Return)

	3
	Chapter 5: Bond Valuation
	Homework Problems
(Bond Valuation)

	4
	Chapter 7: Equity Valuation
	Homework Problems
(Equity Valuation)

	5
	Midterm Exam

	6
	Chapters 2: Free Cash Flows 
	Homework Problems
(Free Cash Flows)

	7
	Chapter 20: Initial Public Offerings, Investment Banking, Restructuring
	

	8
	Chapter 9: Cost of capital
	Homework Problems
(Cost of Capital)

	9
	Chapter 10: Capital Budgeting
	

	10
	Chapter 11: Capital Budgeting and Risk
	Homework Problems
(Capital Budgeting)

	11
	Chapter 8, 23: Financial Options and Applications
	Homework Problems
(Derivatives)

	12
	International Finance : Lecture Notes
	Homework Problems
(International Finance)

	13
	Chapter 19: Special Topics: Hybrid Financing: Preferred stock, Warrants and Convertibles.
	

	14
	Class Presentations 
	Final Group Project

	15
	Final exam
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