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Overview  
	This course provides an overview of the institutions, products, and processes by which capital is directed from savers to borrowers. This process represents the capital market. Trading floors of financial services institutions are where capital markets products are bought and sold for clients and for the institutions’ own books.   

We will focus on several themes related to the capital market: its economic role, financial innovation, and risk. In addition, we will look at a variety of sectors within the market: treasuries, preferred equity, corporates, financial instruments, and global equities. We will also discuss the regulatory issues that pertain to these markets. Our focus will be from a qualitative rather than a quantitative perspective.  Current events in the capital markets will also get extensive coverage.

This course will describe a wide range of instruments for financing, investing and controlling risk in today’s markets. In discussing the major financial markets, we will discuss the debt, equity and commodity markets. 

The course content will be divided into the following parts:

  THE PLAYERS AND MARKETS
  THE EQUITY MARKETS
  DERIVATIVES MARKETS
  INTEREST RATE DETERMINATION AND BOND VALUATION

  DEBT AND MARKETS
  FOREIGN EXCHANGE MARKETS


Learning Goals

	The capital market is by its nature quite complex. This course will provide a framework for understanding capital market relationships.

At the conclusion of this course, students should be able to:   

· Identify the players in Capital Markets

· Analyze and discuss current conditions in the Capital Markets. 

· Explain the factors influencing interest rates, the flow of funds in the economy, and the trend towards integrated global markets. 

· Identify changes that have occurred in the past 25 years and the key forces that have led to those changes.


Pedagogy

	The course will consist of readings, lectures with powerpoint presentations, and class discussions.  


Required Text(s)

	Capital Markets: Institutions and Instruments, 4/E, by Fabozzi. Prentice Hall, 2006.  ISBN 13: 978-0-13-602602-0.  

Book:  The Squam Lake Report Fixing the Financial System, French, K.R. Princeton University Press, 2010 ISBN 978-0-691-14884-7




Assignments
	There will be two in class open book exams.  


	Assignments
	Grade Percent

	Class Discussion & Participation
	20%

	Take Home Exams
	80%

	Total
	100%


Ethical Conduct
	The following statement is printed in the Stevens Graduate Catalog and applies to all students taking Stevens courses, on and off campus.

“Cheating during in-class tests or take-home examinations or homework is, of course, illegal and immoral.  A Graduate Academic Evaluation Board exists to investigate academic improprieties, conduct hearings, and determine any necessary actions.  The term ‘academic impropriety’ is meant to include, but is not limited to, cheating on homework, during in-class or take home examinations and plagiarism.“

Consequences of academic impropriety are severe, ranging from receiving an “F” in a course, to a warning from the Dean of the Graduate School, which becomes a part of the permanent student record, to expulsion.

Reference:  
The Graduate Student Handbook, Academic Year 2003-2004 Stevens

Institute of Technology, page 10.

Consistent with the above statements, all homework exercises, tests and exams that are designated as individual assignments MUST contain the following signed statement before they can be accepted for grading. 

I pledge on my honor that I have not given or received any unauthorized assistance on this assignment/examination. I further pledge that I have not copied any material from a book, article, the Internet or any other source except where I have expressly cited the source.

Signature _________________________

        Date: _____________

Please note that assignments in this class may be submitted to www.turnitin.com, a web-based anti-plagiarism system, for an evaluation of their originality. 




 Course Schedule
	Lecture
	MGT 625 Capital Markets Chapter Title
	Assigned Questions

	1
	CH 1: Introduction
	1, 2, 3, , 6, 7, 8, 13, 14, 15, 16,  18

	
	CH 2: Overview of Market Participants and Financial Innovation
	1, 2, 3, 4, 5, 6, 8, 9, 15

	
	CH 3: Depository Institutions
	1, 2, 7, 8, 9, 19, 11, 14, 19

	2
	CH 4: Insurance Companies
	1, 2, 3, 8, 10, 12, 15, 17

	
	CH 5: Asset Management Firms
	1, 3,  5, 10, 14, 17, 30 

	
	CH 6: Investment Banking  Firms
	1, 2, 3, 4, 7, 12, 14, 16

	3
	CH 7: Primary and Secondary Markets
	1, 3, 4, 5,  6, 7, 8, 9, 13, 14, 15, 18, 19,

	
	 
	20, 22, 23, 24, 25,26, 27, 29, 32

	
	CH 13: Common Stock Market: I
	2, 3, 8, 10, 11, 14

	4
	CH 14: Common Stock Market: II
	1, 2, 5, 6, 9, 11, 12, 13, 14, 16, 20

	
	CH 10: Introduction to Financial Futures Markets
	1, 2, 3, 4, 5, 7, 8, 10

	
	 
	 

	5
	CH 11: Introduction to Options Markets
	1, 2, 5, 6, 7, 8, 9, 10, 14

	
	 
	 

	6
	Mid Term Exam:  Chapters 1-7,10, 13, 14 
	 

	
	 
	 

	7
	Ch  17: The Theory and Structure of Interest Rates
	1, 4, 8 ,9, 10, 13, 14, 15, 16

	 
	 
	 

	8
	CH 18: Valuation of Debt Contracts and Their Price 
	5, 6, 8, 9, 11, 14, 

	
	Volatility Characteristics
	 

	
	 
	 

	9
	CH 20: Money Markets
	1, 3, 4, 6, 7, 13, 14

	
	CH 22: Corporate Senior Instruments Markets: I
	1, 2, 3, 5, 6, 8 

	 
	CH 23: Corporate Senior Instruments Markets: II
	1, 3, 9, 12, 17

	 
	 
	 

	10
	CH 25: The Residential Mortgage Market
	2, 4, 5, 6, 7, 9, 11, 12, 14, 15,16, 19

	
	
	

	11
	CH 26: The Market for  Residential Mortgage-Backed Securities
	3, 5, 6, 14, 20

	
	CH 27: The Market for Asset-Backed Securities
	1, 2, 11, 19

	 
	 
	 

	12
	CH 33: The Market Foreign Exchange and Risk Control Instruments

 
	1, 2, 5, 6, 10

	
	
	

	13
	Squam Lake Report
	 

	14
	Final Exam

	 
	
	


