	The Financial Services Industry: Trends and Issues


I. Catalog Description:

This course concentrates on trends and issues in the financial services industry.  Due to the diversity of this industry (banking, brokerage, asset management, and insurance), along with the assortment of customer characteristics (e.g., retail vs. institutional) we will modularize the lectures by industry and customer partitions.  This segregation will provide for a better understanding of the industry’s evolution and the various financial intermediaries.  Upon successful completion of this program, students will have a solid understanding of the industry and its participants, market dynamics, and the impact of technology.

II. Prerequisites:

· None

III. Deliverables:

A mid-term examination will measure lecture comprehension.  Class participation will enhance the classroom dialogue and provide for meaningful experiences to be shared among the students and the instructor.  Homework and/or topical readings will be assigned for each lecture.

In lieu of a final exam, a final group project and presentation will bring the lectures and discussion together.  The project will be based upon role-play scenarios.  Groups will be assigned to role-play one of the following: international fixed-income analyst; international equity analyst; U.S. domestic fixed-income analyst; U.S. domestic equity analyst; or commodities analyst.  Based upon their reading of sell-side research, the groups will be asked to formulate a six- to twelve-month outlook for investments within their respective sectors.  Asset allocation strategies and product selection will be required.  Students will prepare a presentation (up to 12 slides excluding a cover slide) and have to defend their actions to the group at the conclusion of the course.  This project will force the students to assess the current economic and geopolitical environment, and appreciate the work that sell-side capital market professionals are involved in daily.
IV. Course Grading:

Class Participation:

10%

Homework / Assignments

20%

Mid-Term Examination:

30%

Group Project and Presentation:
40%

V. Textbooks:

Required:

i. Wall Street Journal

Business Week Magazine

	Lecture
	Title
	Description

	1

01/15/09
	Introduction – Evolution of the Industry
	· Industry overview
· 1980s: Leverage the balance sheet

· 1990s: The global equity bull market, Derivatives

· The Wall Street Journal: Comprehensive Analysis

	2
01/22/09
	The Industry Today
	· Trends of the new millennium

· Consolidation

· International trade and investment opportunities
· Review of current events (sell-side) research discussion*

	3

01/29/09
	The Industry Today (cont.)
	· Business processing and IT outsourcing

· Asset accumulation strategies

· The private client division; opportunities abound

· Review of current events (sell-side) research discussion*

	4

02/05/09
	Investment Banking Trends
	· How to raise capital for companies

· Mergers and acquisitions, restructurings, privatizations, and proxy battles

· The role of a banker
· Review of current events (sell-side) research discussion*

	5

02/12/09
	Fixed-Income Market Advancements
	· Market structure and organization

· Features of the fixed-income markets

· Technological innovation / Derivatives

· Review of current events (sell-side) research discussion*

	6

02/19/09
	Equity Market Progress
	· Market structure and organization

· From “bull” to “bear” market

· Initial public offerings (IPOs)
· Technology advances

· Indices
· Review of current events (sell-side) research discussion*

	7
02/26/09
	Globalization in the Financial Services Industry
	· Globalization trends

· Emerging Markets

· Cross-border opportunities

· Review of current events (sell-side) research discussion* 

· MID-TERM EXAM DISTRIBUTED

	8

03/05/09
	NO CLASS
	--

	9
03/12/09
	The Regulatory Environment
Risk Measurement and Management
	· MID-TERM EXAM DUE
· Regulatory framework and corporate governance
· Ethical conduct and professional standards

· Regulation fair disclosure (FD) and sell-side research conflicts

· Review of current events (sell-side) research discussion*

	10
03/19/09
	Alternative Investment Strategies
	· Real estate

· Venture capital

· Private placements

· Review of current events (sell-side) research discussion*

	11
03/26/09
	Insurance Industry
	· The traditional insurance franchise

· Insurance trends
· Full-service offerings

· Review of current events (sell-side) research discussion*

	12
04/02/09
	Fund Management
	· Mutual

· Pension

· Hedge

· Review of current events (sell-side) research discussion*

	13
04/09/09
	Final Group Presentations
	· GROUP PRESENTATIONS DUE
· International fixed-income analyst
· International equity analyst
· U.S. domestic fixed-income analyst

· U.S. domestic equity analyst

· Commodities analyst


* Every week, students will be prepared to discuss current events; economic, geopolitical, industry, etc.  This will provide the student with knowledge representative of topical events.
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